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01/ 
Summary
Mercer believes a sustainable investment approach is 
more likely to create and preserve long-term investment 
capital and takes a long-term view of sustainability 
risks. This statement sets out how principal adverse 
sustainability impacts of investment decisions on 
sustainability factors (Adverse Sustainability Impacts) 
are considered by Mercer Investment Solutions in 
Europe (Mercer ISE)1 to clients (the Principal Adverse 
Sustainability Impacts Statement). For the full suite of 
services and products provided under Mercer ISE, please 
view the Important Information document here.

The Sustainable Finance Disclosure Regulation (SFDR) requires financial 
market participants (FMP) who consider Adverse Sustainability Impacts to 
publish and maintain on their website, a statement on due diligence policies 
with respect to those impacts.   

This Principal Adverse Sustainability Impacts Statement covers the 
following entities:

Entity Name Domicile LEI

Mercer Global Investments 
Europe Limited (MGIE)

Ireland 213800PT1UEZII2FGW07

Mercer Global Investments 
Management Limited (MGIM)

Ireland 5493007RODP0KG30F330

This Principal Adverse Sustainability Impacts Statement is dated 10 March 
2021. This is the first year where Adverse Sustainability Impacts are formally 
noted in this document. The first report containing a full review of Adverse 
Sustainability Impacts will cover the period from 1 Jan 2022 – 31 December 
2022 and be made available by 30 June 2023.

This document concerns MGIM, a UCITS management company and AIFM, 
and MGIE, the appointed investment manager of the Mercer funds, as well 
as the Mercer funds. The consideration of Adverse Sustainability Impacts 
is a fully integrated aspect of the investment management process. This 
includes both the investment decision-making process and ongoing 
investment monitoring.  

This Principal Adverse Sustainability Impacts Statement also outlines the 
policies and methodology used to identify, prioritise and incorporate Adverse 
Sustainability Impacts. This document is supplementary to the Mercer 
Sustainability Policy and the relevant documentation for Mercer products.

1  For full information on Mercer ISE see the Important Information document. 

https://investment-solutions.mercer.com/content/dam/mercer-subdomains/delegated-solutions/CorporatePolicies/Delegated Solutions - Important Information 3 Jan 2018 (ex-UK).pdf
https://investment-solutions.mercer.com/global/all/en/investment-solutions-home/corporate-policies.html
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02/ 
Description of 
Principal Adverse 
Sustainability 
Impacts
Mercer ISE considers a variety of Adverse 
Sustainability Impacts in line with regulatory 
guidance, industry best practice and Mercer 
best thinking. The Adverse Sustainability 
Impacts that may be considered include, 
but are not limited to, the following:

Governance

Poor Corporate Governance

Poor Gender Diversity

Climate and Other 
Environmental 
Impacts

High Carbon Intensity Profile

Negative Contribution to a Climate 
Transition Pathway

Revenue Exposure to Pollutants (such 
as Tar Sands, Thermal Coal and others)

Social Impact, 
Respect for 
Human Rights, 
and Anti-
Corruption

Revenue from Controversial Weapons

Revenue from Civilian Firearms

Revenue from Tobacco

Revenue from Gambling

Poor Gender Diversity

Adverse Impact on the UN 
Sustainable Development Goals
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03/ 
Description of Policies to Identify 
and Prioritise Principal Adverse 
Sustainability Impacts

Roles and Responsibilities

• Portfolio Managers and Investment Team – manage 
the fund in line with Mercer’s Sustainability Policy, fund 
documentation and integrate sustainability risk into the 
investment process.

• Responsible Investment Team – provide Mercer best 
thinking on sustainability and Adverse Sustainability 
Impact measurement & mitigation.

Adverse Sustainability Impacts are identified through a 
combination of some, or all of, the following processes:

—

A proprietary ratings’ methodology, which 
allocates ratings on a scale from 1 (highest) to 
4 (lowest) to assess to what extent managers 
integrate environmental, social and governance 
(ESG) factors into their investment processes.

—

Evaluation of the carbon profile of the funds using 
a weighted average carbon intensity, considering 
both Scope 1 and 2 emissions, normalised by size 
of the investment and investee.

—
Evaluation of the climate transition contribution of 
the funds using proprietary climate transition tools.

—
Assessment of gender diversity and female 
representation on boards – both any and 
30% representation.

—

Assessment of revenues derived from Adverse 
Sustainability Impacts including thermal coal, tar 
sands, gambling, controversial weapons, civilian 
firearms, fossil fuels, tobacco.

—
UN Global Compact Monitoring – monitoring 
of exposure to companies independently rated 
red versus the UN Global Compact agreement.

—
External independent UN Sustainable 
Development Goal ratings. 

The following section outlines the roles and responsibilities within Mercer ISE for identifying 
and dealing with Adverse Sustainability Impacts. It also outlines the processes in place that 
are used to identify these impacts and how they are integrated into the investment process.

The structure and mechanisms for monitoring of Adverse 
Sustainability Impacts is inclusive of, but not limited to:

• Pre-trade evaluation of the impact of investment 
decisions on sustainability factors and the sustainability 
characteristics of the fund.

• Post-trade continuous evaluation – managed through 
governance committees, engagement and reporting.

• Ongoing efforts to refine processes, enhance analysis and 
align with market best practice and regulatory guidance.

Further detail of Mercer’s approach to sustainability risk can 
found within the Sustainability Policy, which outlines our:

• Beliefs 

• Approach 

• ESG integration

• Sustainability themes

• Climate change

• Stewardship (voting and engagement) 

• Exclusions

• Policy Implementation

• Policy Governance

https://www.mercer.com/our-thinking/mercer-esg-ratings.html
https://stg.mercer.com/content/mercer-sites/investment-solutions/global/all/en/investment-solutions-home/responsible-investment.html
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In addition to identification and analysis of 
Adverse Sustainability Impacts, Mercer ISE 
utilises a combination of some, or all of, the 
following mechanisms and guiding principles 
to address these Adverse Sustainability 
Impacts and to mitigate their impact 
where possible:

 Exclusion lists of investments with material 
exposure to certain Adverse Sustainability Impacts.


Implementing strategies with higher Mercer 
research ESG ratings where possible, provided this 
does not jeopardise the objective of the fund.


Implementing strategies with lower carbon 
intensity where possible in decisions and impacts, 
provided this does not jeopardise the primary 
objective of the fund.


Engage with both sub-investment managers, 
and/or investee firms, to promote more 
sustainable management and to mitigate Adverse 
Sustainability Impacts.


Implement a policy to promote gender diversity, 
and other sustainability impacts, within all 
investee firms where possible.


Ensure full alignment with regulatory 
requirements and fund documentation 
commitments.


Mercer provide a range of sustainable products 
as alternatives to traditional investments to 
encourage investment away from Adverse 
Sustainability Impacts.

Mercer believes active and engaged 
shareholders have a greater chance of 
ensuring company management acts in ways 
that are aligned with shareholder interests.

Stewardship can also provide investors with an opportunity to 
enhance the value of companies and markets and to acquire 
additional information, which can enhance the investment 
decision-making process. The majority of funds under 
management have medium to long term investment horizons 
and consider investment governance and active ownership 
to be of particular importance. The Engagement Policy for all 
products under Mercer ISE which invest directly into public 
companies can be found here.

04/ 
Description of 
Actions to Address 
Principal Adverse 
Sustainability 
Impacts

05/ 
Engagement 
Policies

https://investment-solutions.mercer.com/content/dam/mercer-subdomains/delegated-solutions/CorporatePolicies/Engagement Policy - MGIE and MGIM.pdf
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Mercer ISE does not consider Adverse Sustainability Impacts in circumstances where Mercer ISE 
determine that such Adverse Sustainability Impacts are not of relevance to certain asset classes 
or types of investments, or where it may not be practicable or proportionate to do so depending 
on the investment strategy or due to the specific investment outcomes targeted by the strategy 
or Mercer fund.

This position will be kept under review by Mercer ISE and may change over time depending on ESG data or other information, 
which may become available.

Mercer ISE utilise, among others, the following international standards to assess Adverse 
Sustainability Impacts:

• UN Global Compact Principles

• UN Sustainable Development Goals

• Paris Climate Agreement

• SFDR

• UK Stewardship Code

• Principles of Responsible Investment (PRI)

07/ 
Circumstances where Adverse 
Sustainability Impacts are not 
considered by Mercer ISE

06/ 
References to International Standards
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Important notices

References to Mercer shall be construed to include Mercer LLC 
and/or its associated companies. 

References to Mercer Investments Solutions Europe or Mercer 
ISE shall be construed to include the following entities:

Mercer Global Investments Europe Limited (“MGIE”) is 
regulated by the Central Bank of Ireland under the European 
Union (Markets in Financial Instruments) Regulations 2017, as 
an investment firm. 

Mercer Global Investments Management Limited (“MGIM”) 
is regulated by the Central Bank of Ireland to act as an 
alternative investment fund manager (“AIFM”) under Directive 
2011/61/EU of the European Parliament and of the Council of 
8 June 2011 on Alternative Investment Fund Managers and as 
a UCITS management company in accordance with Council 
Directive 2009/65/EC (as amended). 

MGIM acts as AIFM and UCITS Management Company to 
a number of Irish domiciled AIFs and UCITS, collectively 
referred to the “Mercer Funds”. MGIE has been appointed as 
Investment Manager to the Mercer Funds. 

Under Regulation (EU) 2019/2088 on sustainability–related 
disclosures in the financial services sector (“SFDR”), both 
MGIM and MGIE as classified as financial market participants 
and the Mercer Funds are classified as financial products. 
This policy sets out how sustainability risk is integrated 
into the decision making process of MGIE and MGIM in its 
management of the Mercer Funds and also more generally 
integrated as part of its management of client portfolios 
where relevant. 

Certain regulated services may also be provided by Mercer 
Limited. Mercer Limited is authorized and regulated by the 
Financial Conduct Authority. Registered in England and Wales 
No. 984275. Registered Office: 1 Tower Place West, Tower 
Place, London EC3R 5BU.

This document contains confidential and proprietary 
information of Mercer and is intended for the exclusive use 
of the parties to whom it was provided by Mercer. Its content 
may not be modified, sold or otherwise provided, in whole or 
in part, to any other person or entity, without Mercer’s prior 
written permission. The document is for professional investors 
only. The findings, ratings and/or opinions expressed herein 
are the intellectual property of Mercer and are subject to 
change without notice. They are not intended to convey any 
guarantees as to the future performance of the investment 
products, asset classes or capital markets discussed. Mercer’s 
ratings do not constitute individualized investment advice.

Past performance may not be a reliable guide to future 
performance. Past experience nor the current situation are 
necessarily accurate guides to the future growth in value or 
rate of return. The value of your investments and any income 
from it may fall as well as rise and you may receive back 
less than the amount invested. There is also a currency risk 
involved in investing in assets which are in a foreign currency. 

Changes in exchange rates may have an adverse effect on the 
value price or income of the product. The levels and basis of, 
and relief from, taxation can change. Where the information 
refers to a particular tax treatment, such tax treatment 
depends on the individual circumstances of each client and 
may be subject to change in the future. Mercer does not give 
advice on tax related matters. Please consult your own tax 
adviser. For the most recent approved ratings of an investment 
strategy, and a fuller explanation of their meanings, contact 
your Mercer representative. Any forecasts made are not a 
reliable indicator of future performance.

This material does not constitute advice or an offer or a 
solicitation of an offer to buy or sell securities, commodities 
and/or any other financial instruments or products or 
constitute a solicitation on behalf of any of the investment 
managers, their affiliates, products or strategies that Mercer 
may evaluate or recommend. No investment decision should 
be made based on this information without first obtaining 
appropriate professional advice and considering your 
circumstances.

For policy on conflicts of interest and other corporate policies, 
please see https://investment-solutions.mercer.com/global/
all/en/investment-solutions-home/corporate-policies.html. 
All data as at dates specified and source is Mercer unless 
otherwise stated. This document may contain information on 
other investment management firms. Such information may 
have been obtained from those investment management 
firms and other sources. Mercer research documents and 
opinions on investment products (including product ratings) 
are based on information that has been obtained from the 
investment management firms and other sources. Mercer 
makes no representations or warranties as to the accuracy 
of the information presented and takes no responsibility or 
liability (including for indirect, consequential or incidental 
damages), for any error, omission or inaccuracy in the data 
supplied by any third party.

https://investment-solutions.mercer.com/global/all/en/investment-solutions-home/corporate-policies.html
https://investment-solutions.mercer.com/global/all/en/investment-solutions-home/corporate-policies.html

